DDI HOLDING AS

"ANNUAL REPORT
01.04.2009 — 31.03.2010




DDI Holding AS

DDI Holding AS
Board report 2009-10
Nature and place of business

The Company is a long term financial and strategic investor in the oil- and
offshore industry. Through its subsidiaries, the Company owns and operates
eight newbuild jack-up rigs (built in 2006 or later). The main office has its
registered address at Gyldenloeves gate in Kristiansand.

Going concern

In accordance with the Accounting law’s § 3-3, it is hereby confirmed that the
going concern assumption is fulfilled, and forms the basis for the preparation of
the annual accounts.

Working environment and gender equality

The Group believes that employees’ performance can only flourish in a sound
work environment. DDI Holding AS {(“DDIH") Group is committed to supporting
its working envircnment through systems and policies that foster open
communication, maintain employee and partner privacy, and assure employee
equality. The group’s objective is to be a working place where there is full
equality between genders. There shall be no discrimination between genders on
issues such as salary, promotions and recruitment.

Environment

Operating drilling rigs is a business that is associated with risks for negatively
impacting the environment, especially during accidents. The rigs operated by
the company comply with all international regulations aimed at limiting and
reducing the risks for polluting the environment. The company is aiming at
being a frontrunner in relation to safety and reliable operations.

The company’s activities in the year 2009-10 have not caused pollution or
released substances harmful to the external environment beyond what is
normal for this type of activity.

Financials

Group

The group had total income of USD 271 Million for the year ending March 2010
as compared to USD 380 Million in 2009. This was a 29% decrease in contract
drilling revenue as 4 of the rigs completed their previous contracts at the
beginning of financial year 2009-10 and were re-deployed in the middle of the
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financial year 2009-10. The operating profit was USD 125 Million for the year
ending 31.03.2010.

The Group’s capital investments during 2009-10 were USD 3 Million. The last
delivery of the Deep Driller rigs was in March 2009,

The Group’s current liabilities as of 31.03.2010 constituted 22% of the Group'’s
total liahbilities, compared to 19% as of 31.03.2009,

The Group’s financial position is sound, and it is likely to pay off short-term
debt as of 31.03.2010 with its liquid assets. The Group is likely to repay the
installments of bonds falling due in the year ending March 2011 from the
operational cash flows,

Total Assets at year end amounted to USD 1.4 Billion, which is similar to prior
year. Equity as a percentage of Total Assets was 30% as of 31.3.2010 as
compared to 26% as of 31.3.2009.

The retained earnings for the year is net loss of USD 88 Million as compared to
previous year of USD 109 Million. The Board of Directors proposes the net loss
in DDI Holding Group allocated to other equity. The Group’s distributable
equity as of 31.03.2010 is O.

DDI Holding AS

DDI Helding AS had net loss of USD 67 Million for the year ending March 2010
compared to USD 56 Million loss in 2009. The Board of Directors proposes the
net loss in DDIH AS to be booked as Loss brought to Other equity.

Short-term liabilities as of 31.03.2010 constituted 13% of the total liabilities,
compared to 14% as of 31.03.2009.

Financial Risk

Currency Risk

The Group’s functional currency is USD. All the contracts entered into for
deployment of rigs are in USD. Most of the Group’s borrowings are also in USD,
except for some bond loans, which are denominated in NOK. The Management
is monitoring the currency fluctuations closely to minimize exposure to the
currency risk.

Liguidity Risk
The Board has ensured adequate funds to meet its operating and debt
obligations in the form of continuing credit facilities with financial institutions.

Interest rate risk
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One of the bond loan is based on floating rates. Almost all of the Group’s bank
loans are based con floating rates with USD LIBOR as the benchmark. The
CGroup is actively comsidering hedging the resultant floating rate risk at an
appropriate time,

Muarket outlook

We have successfully negotiated for contracts for the remaining 3 rigs that were
stacked as of the balance sheet date,-The average contractual period for the rigs
within the group is about 2-3 years from halance sheet date.

Presently, the day rate for special capability jack-up rig is around USD
100,000-130,000.

We confirm that, (o the best of our knowledge, the financial statements for the
.period from 1 April 2009 to 31 March 2010 has been prepared in accordance
with approved accounting standards and gives a true and fair view of the Group

- and the Company’s consolidated assets, liabilities, financial position and
results of operations, and

the Report of the Board of directors provides a true and. fair view of the
development and performance of the business and the position of the Group
and the Company together with a description of the key risks and uncertainty
factors that is faced by the Company,

ynsand, 5 July 2010
L Ol
eir Worum P. Venkateswaran
Chairman Board member
aghn T i _ Tom Mikkelsen

Board member . CEQO




DDI Holding Group
Consolidated income Statement

From 01.064.2008

51.03.2010

CPERATING INCOME AND OPERATING COSTS

01.04.2008
03.2009

Contract drilling revenues 20 264 469 364 084

Reimbursables § 565 15 388

Total revenues 271 834 372 480

Ciher gainsi{losses) - aet 29 253

Rig operating expenses 21 88 42 108 218

Reimbursables 21 5291 12 134

Depreciation and amortization 821 47 854 32782

Sailes, General and Administration expenses ] 21 4728 7653

Telal operating expenses 148 915 160 788

Qperating ingome 125 148 219 044

Share of income (loss} in joint ventures ' & (7 962) (3 924)
Financial income 23 1937 22932

Financial expenses 23 (87 465y {57 554)
Net financial income (loss) {56 428) (34 622)
ineome (ioss) hefore income tax ' 30 758 180 498
Income tax expense 18 (8 518) {19 193)
Net income {loss) 29238 161 305

Net Income attributable to:

Owners of the company 21238 161 308

Basic and diiuted eamings USD per.share 4 0.73 5.81
Weighted average shares ouistanding (000 28 251 29 251

Consolidated statement of comprehensive income

Al figures in USD 1 000

Net income {foss) 24238 181 305
Cthier comprehonsive income - -
Total comprehensive ncome ' _ _ 21 238 481 3058
Totat pomprehensive income atiributable to:

Cwnars of the company 21239 161 305

The niotes on pages 5 to 28 arg an integral part of these consolidated financial statements
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DDI Holding Groi:p
Congsolidated Baldnce Sheet

AR Rgures in USD 1 060

ASSEYS
Rigs & rigs underconshuction -5 1487997 1181 868
Qther nejrcument assets 7 100'388 155 925
To!al'ﬁoh-ﬁuzrﬁﬂt‘hé&&ts ‘ ~ '4%333B8 133775
Trads receivables’ -8 69302 42628
Inventory (1 24774 22844
Prepagments and other reosivables B 12058 . 20722
Cash'ang cash exutvalents 11 6953 23 742
Tolal eurretit asgels ) 113 388 109 036
‘Total ageats ] 3 1382473 1 446-827
EQUITY AND LIABILITIES
Share capital i2 433168 433 188
Share premium 2 65389 671-889
. Ralained eeraings 13- {87 791) (108050}
Total sharsholders equity ' 407 286 388 047
Diferred Inéome tax’ 18 2440 2440
Bond loans 14 416 604 480 160
Bank borfowings 16, 262 556 302882
Othar ton-cueit liabliles 16 §0 281 92 357
Jatal nonouirent fabllitos 740 378 877 819
Tradp credilors Er 16220 5032
Bond loai® (ourtent portion) 1447 5000 75000
‘Bhort fermyysblk foan N 19147 72945 83737
" Qurcant {axHabiity " ir 12793 10838
Other cyrrent Tablttles: e 17 27050 36584
_Tatal eurfont:labilities- ] . ] ] 204 508 1g316d
TolRl gatity and Nabiies T350°178 1 446827

VeRRalaewara Iyer Earameswaran
Bogrdmember

— t{) W WA/
Tom Mikkalsen
CEO

‘The notes:on pages £0-28 are an Integral part of thase consolidated financlal statements,
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Consolidated statement of changes in equity

Attributable to the owners. of the parent

Share Retained
Share eapital premium eanings Total equity
Balance at 1 Aprif 2008 433188 61 B89 (279 338} 224 742
Net inicome for the year - - 161 305 161 305
Other comiprehensive income - - - -
T‘et_ai comprehensive income - - 181 305 151 305
_'Trén§ac§ions with owners - - - -
Balance at 31 Warch 2008 433188 67 889 {165 030 388 047
Balance at 1 Aprit 2009 435188 &1 869 {169 030) 386 D47
Net income for the year - - 21238 2% 239
Giher comprehensive income - - - -
Tolat comprehensive income - . 21238 21238
Transachans with owners - - - -
' Balance at 31 March.2010 433188 £1 889 {87 781} 407 286

The notes on'pages 5o 28 are an integral part of these consclidated financial statements



DD Holding Group
Consolidated Cash flow statement
From (1.04.2009 01.04.2008

Al figures in USD 1 060 To 31.03.2010 31.03.2008
; /2010 ;

Cash flow from operating activities

Net income (loss) 21239 161 308
Adjustments for:
Depreciation and amortization 5 AT 864 32782
Loss on disposais of fixed assels - 253
Unrealised forgign exchange gain/loss) 8 930 {19 525)
Fair value loss on recelvables/debt to Aban Singapore Ple. 10135 -
Inferest expense 23 68 401 51904
Income iax expense 79 9519 19 183
Shatre of incorne in joint ventures 6 7982 3924
_ 174 039 249 837
Changes in working capitat
Inventory (2 230) (6 082)
Change in trade and other ieceivables {18'811) 76135
Change in tradef other payables and. other current liabilities 168 12861
Change in other non current liabilities {41 037) 14 199
Cash generdted (rom operations ' 112 127 346 759
interast paid 61 752) (47 241)
Tax paic {7 564) (12712}
Net cash gonarated from (used in) operating activities 428140 286 BOG
Cash flow front investing activities
Purchase of fixed assels . 5 {4 032) {181-996)
Debt/(Receivablas) on Group and joint venture companies 55 {37 (165801}
Sale of fixad assels & 47 225
Net cash generated from {used in} investing activities 51082 {347 572)

Cashflow from financing activities

New loans . . - 111 896
Repayment of bond loans and bank borrowings (110 651) {90 725}
Not cash from Anancing acivies T L
Net increase {decrease) in cash and cash equivalents {18 789) (39 865)
Cash and cash equivalents al beginning of pericd 23742 63607
Cash and cash equivalents tend of period i1 6953 23742

The notes on pages. 5 16 28 are an integral part of these consolidated financial statements
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Notes to the financial statements
for the vear ended 31 March 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - GENERAL INFORMATION

DD Holding AS (‘the company’) and its subsidiaries (collectively ‘the Group’ or ‘DDI Group') is a long-term financiat and
strategic investor in the oil and offshore industry. The Group’s activities involve construction and operations of jack-up drifling
rigs and drill ships. DD Holding AS is registered and domiciled in Norway with its’ headquarter based in Kristiansand.

Sinvest AS owns 100% of DDI Holding AS. DDI Helding AS listed 4 bond loans at Oslo Stock Exchange on 26 February 2007.

These consolidated financial statements have been approved for issue by the Board of Directors on 5 July 2010.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies used to prepare the consolidated financial statements are set out below. These policies have
been consisiently applied to all the years presented, unless otherwise stated.

2.1 — Basis of preparation

The Group prepares its financial statements in accordance with International Financial Reporting Standards {IFRS} as adopted
by the European Union,

The financial statements have been prepared under the historical cost convention, except for financial assets at fair value
through profit or loss.

The financial statements are presented in USD, rounded to the nearest thousand (1 000).

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the Group’s accounting policies. The areas involving a
higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the consolidated financial
statements are disclosed in Nofe 4.

New or revised accounting standards and interpretations:

Standards, amendment and interpretations effective in 2009 and adopted by the Group

IFRS 7 (amendment), ‘Financial instruments — Disclosures’ (effective from 1 January 2008)

The amendment requires enhanced disclosures about fair value measurement and liquidity risk. In particular, the amendment
requires disclosures of fair value measurements by level of a fair value measurement hierarchy. As the change in accounting
policy only results in additional disclosures, there is no impact on earnings per share.

IAS 1 (revised), ‘Presentation of financial statements’ (effective from 1 January 2009)

The revised standard prohibits the presentation of items of income and expenses (‘non-owner changes in equity’) in the
statement of changes in equity, requiring ‘non-owner changes in equity’ to be presented separately from owner changes in
equity in a statement of comprehensive income. As a result the Group presents in the consolidated statement of changes in
equity all owner changes in equity, whereas all non-owner changes in equity are presented in the consolidated statement of
comprehensive income. Comparative information has been re-presented so that it also in conformity with the revised standard.
As the change in accounting policy only impacts presentation aspects, there is no impact on earnings per share.

IFRS 8, ‘Operating segments’

IFRS 8 replaces IAS 14 and aligns segment reporting with the requirements of the US standard SFAS 131, ‘Disclosures about
segments of an enterprise and related information’. The new standard requires a ‘management approach’, under which segment
information is presented on the same basis as that used for internal reporting purposes. The Group has applied IFRS 8 from 1
January 2009. The Group has concluded that the operating segments determined in accordance with IFRS 8 are in all material
aspects the same as the business segments previously identified under IAS 14. The number of reportable segments, as well as
the manner in which the segments are reported, will not change as this is consistent with the current internal reporting provided
to the chief operating decision-maker.

IAS 23 (amendment), ‘Borrowing costs’ (effective from 1 January 2009)

The amendment requires an entity to capitalize borrowing costs directly attributable to the acquisition, construction or production
of a qualifying asset (one that takes a substantia! period of time to get ready for use or sale) as part of the cost of that asset. The
option of immediately expensing those borrowing costs has been removed. As the Group already capitalized the relevant
borrowing costs, the revised standard had no impact on the Group’s financial statements.

Standards, interpretations and amendments effective in 2009 but not relevant
The following amendment to published standards is mandatory for 2009 but is not refevant to the Group's operations:
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Notes to the financial statements
for the year ended 31 March 2010

IFRS 2 (amendment), ‘Share-based payment’ (effective from 1 January 2009), as the Group has no share-based payment
schemes.

IAS 1 (amendment) ‘Presentation of financial statements’ which clarifies that debt that may be converted to equity within twelve
months still are to be classified as long term debt, as the Group has no convertible debt.

Standards, interpretations and amendments to published standards that are not yet effective and have not been early adopted
The following standards, amendments and interpretations to existing standards have been published and are mandatory for the
Group’s accounting periods beginning on or after 1 April 2010 or later periods, but the Group has not early adopted them:

IFRS 3 (revised), ‘Business combinations’ {effective from 1 July 2009)

The standard continues to apply the acquisition methods to business combinations, with some significant changes. The
standard will generally only affect new acquisitions. The Group will apply IFRS 3 (revised) prospectively to all business
combinations from 1 April 2010.

IAS 27 (revised), ‘Consolidated and separate financial statements’ (effective from 1 July 2009)

The revised standard requires the effects of all transactions with non-controlling interests to be recorded in equity if there is no
change in control and these transactions will no longer result in goodwill or gains and losses. The Group will apply the revised
standard from 1 April 2010.

IAS 38 (amendment), ‘Intangible assets’ (effective from 1 January 2010)

The amendment clarifies guidance in measuring the fair value of an intangible asset acquired in a business combination and
permits the grouping of intangible assets as a single asset if each asset has similar useful economic lives. The Group will apply
IAS 38 (amendment} from 1 April 2010,

IFRIC 17, "Distribution of non-cash assets to owner’ (effective from 1 November 2009)

The interpretation provides guidance on accounting for arrangements whereby an entity distributes non-cash assets to
shareholders either as a distribution of reserves or as dividends. The Group will apply IFRIC 17 from 1 April 2010. It is not
expected that the implementation will have a material impact on the Group's financial statement, unless such distributions take
place which is expected to be rare.

IFRS 8 (amendment) ‘Operating segments’ (effective from 1 January 2010)
The amendment removes the requirement to show a measure of segment assets unless it is regularly reported to the chief
operating decision-maker.

IAS 39 (amendment), ‘Financial instruments: recognition and measurement’ (effective from 1 July 2008)
The amendment clarifies that pre-payment options need not be separated if the exercise price compensates the lender for loss
of interest and reinvestment risk.

Standards, amendments and interpretations to existing standards that are not yet effective and not deemed relevant for the
Group’s operations

[FRS 2 (amendments), ‘Group cash-settled and share-based payment transactions' (effective from 1 January 2010)

IFRS 5 (amendment), ‘Measurement of non-current assets (or disposal groups) classified as held for sale’ (effective from 1
January 2010)

IAS 17 (amendment} ‘Leases’ (effective from 1 January 2010)

IAS 36 (amendment) ‘Impairment of assets’ (effective from 1 January 2010)

IAS 38 (various amendments) ‘Intangible assets’ (effective from 1 January 2010}

IFRIC 9 (amendment) ‘Reassessment of embedded derivatives’ (effective from 30 June 2009)
IFRIC 12 (new), ‘Service concession arrangements’ (effective from 29 March 2009)

IFRIC 15 {new), ‘Agreements for the construction of real estate’ (effective from 1 January 2010}
IFRIC 16 (new), 'Hedging of a néet investment in a foreign operation’ (effective from 1 July 2009)
IFRIC 18 (new), ‘Transfers of Assets from Customers' (effective from 1 July 2009)

In addition there are standards/interpretations that have been issued, but not described above. These amendments are unlikely
to have an impact on the Group's accounts and have therefore not been analyzed in detail.

2.2 - Consolidation

(a) Subsidiaries

The subsidiaries are all entities (including special purpose entities) where the Group has controlling interest in the entity's
financial and operational strategy, usually through ownership of more than half the voting capital. The existence and effect of
potential voting rights that are currently exercisable or convertible are considered when assessing whether the Group controls
another entity. Subsidiaries will be consclidated from the date control has been transferred to the Group. They are de-
consolidated when control ceases.

The purchase method is used to account for the acquisition of subsidiaries that contain a business. The cest of an acquisition is
measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of
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Notes to the financial statements
for the year ended 31 March 2010

exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date, irrespective of the extent of
any minority interest. The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets
acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired,
the difference is recognized directly in the income statement (see Note 2.6).

Inter-company transactions, inter-company balances and unrealized profit between group companies have been eliminated.
Unrealized loss is eliminated, but considered an impairment indicator of the asset transferred. Accounting principles in
subsidiaries are changed where necessary to ensure consistency with the policies adopted by the Group.

(b} Transactions and minority interests

The Group applies a policy of treating transactions with minority interests as transactions with parties external to the Group. In
the event of sale of shares in subsidiaries to minority interests, the Group’s loss or gain is recorded in the income statement.
Goodwill arises in the event of purchase of shares in subsidiaries from minority interests. The additional goodwill will be the
difference between the consideration paid and the relevant share of the book equity of the subsidiary.

{c} Joint venture

A joint venture is a company where the Group has significant influence, but not control and where the business is run in co-
operation with another investor. Interest in a joint venture is recognized using the same method as associated cormpanies (the
equity method as described above).

2.3 - Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-
maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the
operating segments, has been identified as the board of directors in DD! Holding AS.

According to the Group's internal financial reporting systems, each rig or vessel constitute an operating segment. As the risks
and rewards of the rigs have similar economic characteristics, they are nevertheless aggregated into one reportable segment.
This is based on the fact that all jack-up rigs are almost identical and operate in the same waters.

2.4 - Foreign currency translation

{a} Functional and presentation currency

All entities of the Group have US dolars ("USD") as their functional currency since substantially all revenues and a significantly
portion of expenses are denominated in USD. In addition, material assets are valued and mainly financed in USD. Accordingly,
the financial statements are reported in USD and all figures in this report are stated in USD unless otherwise specified.

{b) Transactions and Balance Sheet items

Transactions in foreign currency are translated into the functional currency using the exchange rate prevailing at the date of the
transaction. Foreign exchange gains and losses that arises from the settlernent of such transactions and when translating
monetary items (assets and liabilities) in foreign currency at year-end to the exchange rate on the Balance Sheet date are
recognized in the Income Statement, except when deferred in equity as qualifying cash flow hedges and qualifying net
investment hedges,

Transfation differences on non-monetary financiat assets and liabilities such as equities held at fair value through profit or loss
are recognized in the income statement as part of the fair value gain or loss. Translation differences on non-monetary financiat
assets such as equities classified as available for sale are included in other comprehensive income.

{¢)} Group companies

The results and financial position for Group entities (none with hyper-infiation) with a functional currency different from the

presentation currency are translated as follows:

i.} assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance
sheet

ii.) income and expenses for each income statement are translated at average exchange rates (the transaction rate is
used, if the average does not give a fair estimate of the accumulated effects of using the transaction rate)

iii.) all resulting exchange differences are recognized as other comprehensive income.

On consolidation, the differences when translating net investment in foreign entities, and financial instruments designated as
hedging of such investments, are presented as other comprehensive income. When a foreign operation is sold, exchange
differences that were recorded in other comprehensive income are recognized in the income statement as part of the gain or
loss on sale. Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities
of the foreign entity and translated at the closing rate.

2.5 - Tangible fixed assets
Tangible fixed assets are carried at the acquisition cost, less accumulated depreciation. The acquisition cost includes costs
directly associated with acquiring the fixed asset.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when itis
probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be measured
refiably. Other repair and maintenance are charged to the income statement as incurred.



DDI Holding Group
Notes to the financial statements
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Fixed assets are depreciated on a straight-line basis over the estimated useful life, adjusted for residual values and asset
recycling costs. The estimated useful lives are as follows:

Machinery, equipment and systems 30 years
Loose drilling equipment 5 years
Fixture and office equipment 3-10 years
Jack — up rigs (primary portion) 30 years

The cost of rigs has been categorized separately by its main components, and useful lives have been determined for each
component. The primary portion of the rig is depreciated over 30 years, while other components are depreciated over their
useful lives, That part of the rig's cost which relates to special periodic surveys, which take place every 5 years, is depreciated
over the 5 year periad.

The estimated useful life of machinery, equipment and systems and jack-up rigis is an estimate by management based on a
variety of factors like historical experience and expectations regarding future operations, performance and utilization of assets.
The equipment and machinery on board work in conjunction with entire rig and form a part of the composite drilling unit. The
DDt Group’s experience with existing earlier generation jack-up rigs is used as a platform for estimating useful life of the jack-up
rigs. All the rigs have been subjected fo regular maintenance programs like planned overhauling of critical equipment like the
engines, mud pumps, top-drive systems and the draw works. The rigs owned by the Group are all ultra-modern, state-of-the-art
technology rigs with the most sophisticated equipment and machinery. The experience of the DD Group and the supporting
data based on market information adequately justifies the view of the management that the new-built jack-up rigs DD1 to DD8
{both hull & structure as well as machinery and equipment components) will have an estimated useful life of 30 years.

Upgrades on leased assets are capitalized and expensed on a straight line basis over the lease period.
The assets' residual values and useful lives are re-assessed at each balance sheet date and are adjusted if appropriate.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount (Note 2.7).

Gains and [osses on disposals are determined by comparing proceeds with the carrying amount. These are included in the
income statement.

2.6 - Intangibte fixed assets

a) Goodwill

Goodwill is the difference between the purchase cost when purchasing the enterprise and the actual value of the Group's share
of the net identifiable assets in the entity on the acquisition date. Goodwill when purchasing subsidiaries is classified as an
intangible fixed asset. Goodwill when purchasing a share of associated companies is included in investments in associated
companies, Separately recognized goodwill is tested annually for impairment and carried at cost less accumulated impairment
losses. Impairment losses on goodwill are not reversed. Gains and losses on the disposal of an entity include the carrying
amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-
generating units or groups of cash-generating units that are expected to benefit from the business combination in which the
goodwill arose. The Group allocates goodwill to each business segment in each country in which they operate.

(b) Computer software
Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the specific
software. These costs are amortized over their estimated useful lives (three to five years).

2.7 - Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortization are tested annually for impairment. Assets that are
subject to amortization are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets other than goodwill that suffered impairment are reviewed for possible reversal of
the impairment at each reporting date.

2.8 - Financial assets

The Group classifies its financial assets in the following categories: at fair value through profit or loss, loans and receivables,
and available for sale. The classification depends on the purpose for which the financial assets were acquired, Management
determines the classification of its financial assets at initial recognition.
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Notes to the financial statements
for the vear ended 31 March 2010

{a) Financiai assets at fair value throuagh profit or loss

This category has two sub-categories: financial assets held for frading, and those designated at fair value through profit or loss
at inception. A financial asset is classified in this category if acquired principally for the purpose of selling in the short term or if
s0 designated by management. Derivatives are also categorized as held for trading unless they are designated as hedges.
Assets in this category are classified as current assets if they are either held for trading or are expected to be realized within 12
months of the balance sheet date.

(b} Loans and receivables

Loans and receivables are non-derivate financial assets with fixed payments that are not sold in an active market. These are
classified as current assets, unless they fall due for payment more than 12 months after the balancing date.

If so, they are classified as fixed assets. Loans and receivables are classified as 'frade debtors and other receivables® in the
balance sheet (Note 2.11).

{c) Financial assefs available for sale

Financial assets available for sale are non-derivatives that are either designated in this category or not classified in any of the
other categories. They are included in non-current assets unless management intends to dispose of the investment within 12
months of the balance sheet date.

Regular purchases and sales of investments are recognized on trade-date - the date on which the Group commits to purchase
or sell the asset. Investments are initially recognized at fair value plus transaction costs for all financial assets not carried at fair
value through profit or loss. Financial assets carried at fair value through profit or loss is initially recognized at fair value and
transaction costs are expensed in the income statement. Investments are derecognized when the rights to receive cash flows
from the investments have expired or have been transferred and the Group has transferred substantially all risks and rewards of
ownership. Available for-sale financial assets and financial assets at fair value through profit or loss are subsequently carried at
fair value. Loans and receivables are carried at amortized cost using the effective interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair vatue through profit or loss’ category,
including interest and dividend income, are presented in the income statement within financial income/{expenses) in the period
in which they arise.

Changes in the fair value of monetary securities denominated in a foreign currency and classified as available-for-sale are
analyzed between translation differences resulting from changes in amortized cost of the security and other changes in the
carrying amount of the security. The translation differences are recognized in profit or loss, and other changes in carrying
amount are recognized in other comprehensive income. Changes in the fair value of monetary and non-monetary securities
classified as available-for-sale are recognized in other comprehensive income.

When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments recognized in other
comprehensive income are included in the income statement as financial income/(expenses). Interest on available-for-sale
securities calculated using the effective interest method is recognized In the income statement. Dividends on available-for-sale
equity instruments are recognized in the income statement when the Group’s right to receive payments is established.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and for
unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of recent arm’s length
transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, and option pricing
models making maximum use of market inputs and relying as little s possible on entity-specific inputs.

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a Group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or prolonged (20% or 6
months) decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired. if
any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset previously recognized in profit or loss
— is removed from comprehensive income and recognized in the income statement, Impairment losses recognized in the income
statement on equity instruments are not reversed through the income statement. Impairment testing of trade receivables is
described in Note 2.11.

2.9 - Derivates and hedging

Derivatives are initially recognized at fair value on the date a derivative confract is entered into and are subsequently
remeasured at their fair value. The method of recognizing the resulting gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. To the extent the Group uses hedging, the
policies described below are used.

The Group documents at the inception of the transaction the relationship between hedging instruments and hedged items, as
well as its risk management objectives and strategy for undertaking various hedge transactions. The Group also documents its
assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in hedging transactions
are highly effective in offsetting changes in fair values or cash flows of hedged items.

The full fair value of a hedging derivative is classified as a non-current asset or liability if the remaining hedge item is more than
12 months, and as a current asset or liability, if the remaining maturity of the hedged item is less than 12 months. Trading
derivatives are classified as a current asset or liability.

{a) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the income
statement, together with any changes in the fair value of the hedged asset or liability that are atiributable to the hedged risk. The
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gain or loss relating to the effective portion of interest rate swaps hedging fixed rate borrowings is recognized in the income
statement within finance costs’. The gain or loss relating to the ineffective portion is recognized in the income statement within
financial income/(expenses). Changes in the fair value of the hedge fixed rate botrowings attributable to interest rate risk are
recognized in the income statement within ‘finance costs'.

If the hedge no longer meets the criteria for hedge accounting, the adjustment to the carrying amount of a hedge item for which
the effective interest methed is used is amortized to profit or loss over the period to maturity.

(b) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are
recognized in other comprehensive income. The gain or loss relating fo the ineffective portion is recognized immediately in the
income statement within financial income/(expenses).

Amounts accumulated in other comprehensive income are recycled in the income statement in the periods when the hedged
item affects profit or loss {for instance when the forecast sale that is hedged takes place). The gain or loss relating to the
effective portion of interest rate swaps hedging variable rate borrowings is recognized in the income statement within “finance
costs’. The gain or loss relating to the effective portion of forward foreign exchange contracts hedging export sales is recognized
in the income statement within ‘sales’. However, when the forecast transaction that is hedged results in the recognition of a non-
financial asset (for example, inventory), the gains and losses previously recognized in other comprehensive income are
reversed from other comprehensive income and included in the initial measurement of the cost of the asset.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any
cumulative gain or loss recognized in other comprehensive income at that time remains in equity and is recegnized when the
forecast transaction is ultimately recognized in the income statement. When a forecast transaction is no ionger expected to
oceur, the cumulative gain or loss that was reported in comprehensive income is immediately transferred to the income
statement.

(c) Net investments hedge

Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on the
hedging instrument relating to the effective portion of the hedge is recognized in other comprehensive income. The gain or loss
relating to the ineffective portion is recognized immediately in the income statement.

Gains and losses accumulated in other comprehensive income are included in the income statement when the foreign operation
is disposed of or sold.

{d} Derivates that do not qualify for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instruments that
do not qualify for hedge accounting are recognized immediately in the income statement within ‘other gains/{losses) — net’.

2.10 - Inventories

Inventories and spare parts are valued at the lower of cost and net realizable value. Cost is determined using the weighted
average method. Net realizable value is the estimated selling price in the ordinary course of business, less the costs of
completion and selling expenses.

2.11 - Trade receivables/Other current assets :
Short ferm trade receivables are recorded at their fair value less provisions for bad debts, as this is a reasonable approximation
of amortized cost less any impairment of the receivables. The Company regularly reviews its accounts and estimates the
amount of uncollectible receivables each period and establishes an allowance for uncollectible amounts when there is objective
evidence that the Group will not be able fo collect all amounts due according to the original terms of receivables. The amount of
the allowance is based on the age of unpaid amounts {days overdue), information about the financial capacity of the customers,
and other relevant information. The amount of the change in the allowance for impairment is recognized in the income
statement.

2.12 - Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid investments
with original maturities of three months or less. Bank overdrafts are shown within borrowings in current liabilities on the balance
sheet.

2.13 - Share capital and premium
Ordinary shares are classified as equity.

Costs associated directly with issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

In the event of purchase of own shares, the payment, including any transaction costs less tax, is carried as a reduction in equity
(assigned to the company’s shareholders) until the shares are cancelled, reissued or sold. If own shares are subsequently sold
or reissued, the payment, less direct transaction costs and associated tax effect, is entered as an increase in equity assigned to
the Company's shareholders.

2.14 - Loans

Loans (borrowings) are recognized initially at fair value, net of transaction costs incurred. Loans are subsequently stated at
amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognized in the
income statement over the period of the borrowings using the effective interest method.
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in case of establishment of a convertible loan, the fair value of the liability portion of a convertible bond is determined using a
rarket interest rate for an equivalent non-convertibte bond. This amount is recorded as a liability on an amortized cost basis
until extinguished on conversion or maturity of the bonds. The remainder of the proceeds is aI!ocated to the conversion option.
This is recognized and included in shareholders’ equity, net of income tax effects.

On repayment of the convertible loan, the repayment amount {including premium) is divided between equity and labilities in the
same ratio as the initial division of the convertible loan between equity and labilities. The difference between book debt ratio
and allocated debf ratio on repayment is entered as financial costs in the income statement.

Loans are classified as short-term debt, unless there is an unconditicnal right to defer payment of the debt for more than 12
months from the balance sheet date.

2.15 - Income taxes

Current income tax liabilities (and assets) for current and prior periods are recognized at the amounts expected to be paid to {(or
recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantially enacted by the
balance sheet date.

Deferred income tax assets/liabilities are recognized for all deductibleftaxable temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the consolidated financial statements except for goodwill and when
the deferred income tax assets/liabilities arise from the initial recognition of an asset or liability in a transaction that is not a
business combination and at the time of the transaction, affects neither accounting nor taxable profit or loss.

Deferred income tax is recognized on temporary differences arising on investments in subsidiaries, joint ventures and
associated companies, except where the Group is able to control the timing of the reversal of the temporary difference and itis
probable that the temporary difference will not reverse in the foreseeable future.

Deferred income tax asset is recognized to the extent that it is probable that future taxable profit will be available against which
the temporary differences can be utilized.

Deferred income tax assets and liabilities are measured at:

0] the tax rates that are expected to apply when the related deferred income tax asset is realized or the deferred
income tax liability is seffled, based on tax rates (and tax laws) that have been enacted or substantially
enacted by the balance sheet date; and

(i} the tax consequence that would follow from the manner in which the Group expects, at the balance sheet
date, to recover or settle the carrying amounts of its assets and liabilities.

Income tax Is recognized in the income statement, except to the extent that it relates to items recognized in other
comprehensive income or directly in equity.

2.16 - Pension obligations, bonus schemes and other employee compensation schemes

The Group has a defined contribution plan for employees in the parent company. A defined contribution plan is a pension plan
under which the Group pays fixed contributions into & separate entity. The Group has no legal or constructive obligations to pay
further contributions if the fund does not hold sufficient assets to pay all employees the benefits relating to employee service in
the current and prior periods.

2.17 - Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognized when: the Group has a present
legal or constructive obligation as a result of past events; it is more likely than not that an outflow of resources will be required to
seftle the obligation; and the amount has been reliably estimated. Restructuring provisions comprise lease termination penalties
and employee termination payments. Provisions are not recognized for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognized even if the likelihood of an outflow with respect to any
one item included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using & pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the obligation. The increase in
the provision due to passage of time is recognized as interest expense.

2.18 - Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the rendering of services in the ordinary course
of the Group’s activities. Revenue is presented, net of value-added tax, returns, rebates, and discounts, and after eliminating
sales within the Group. Revenue is recognized as follows:

(a) Drilling contracts

Revenue is derived mainly from drilling and drilling related contracts at rates established in the relevant contracts. For each
contract, the Company will assess if the contract is a multiple element arrangement.
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Certain contracts may include fees payable at the start of the contract whereby:

- In cases where the fee covers a general upgrade of a rig or equipment which increases the value of the rig or
equipment beyond the contract period, the fee is recognized as revenue over the firm contract period whereas the
investment is depreciated over the remaining lifetime of the asset; or

- In case where the fee covers specific upgrades or equipment specific to the contract, the fees are recognized as
revenue over the firm contract period. The related investment is depreciated over the firm contract period.

{b) COther incidental services
Other incidental services relates to supplies, equipment, personnel services and other services provided and are recognized as
revenue in the period that services are rendered.

For projects that are assumed to result in a loss the total estimated loss is recognized immediately.

(¢} Reimbursables

Customer “out-of-pocket” expenses are recorded as revenues under a separate accounting line, Reimbursables. The related
direct cost is classifies as an operating expense. Changes in the amount of these reimbursables do not have a material effect on
our financial position, results of operation or cash flows.

() Interesf income
Interest income is recognized in the income statement proportionally over time in accordance with the effective interest rate
methoed. Interest income Is classified as financial income.

(e} Dividend Income
Dividend income is recognized when the right to receive payment is established.

2.19 - Lease agreements

The determination of whether an arrangement is, or contains a lease, is based on the substance of the arrangement and
requires an assessment of whether the fulfillment of the arrangement is dependent on the use of a specific asset or assets and
the arrangement conveys a right to use the asset,

. Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating

leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the income
statement on a straight-line basis over the period of the lease.

Financial leases, which transfer to the Company substantially all the risks and benefits incidental to ownership of the feased
itern, are capitalized at the inception of the lease at fair value of the leased asset or, if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between the finance charges and reduction of the lease liability so
as to achieve a constant rate of interest on the remaining balance of the liability.

Capitalized leased assets are depreciated over the shorter of the estimated useful life of the asset and the lease term, if there is
no reasonable certainty that the Company will obtain ownership by the end of the lease term.

2.20 - Dividend
Dividends are recognized as a liability in the period in which the dividends are approved by a Shareholder’s meeting.

2.21 - Borrowing costs

Borrowing costs incurred to finance the construction of qualifying assets are capitalized during the period of time that is required
to complete and prepare the asset for its intended use or sale. Other borrowing costs are recognized in the income statement
using the effective interest method.

Where funds are borrowed specifically for the purpose of obtaining a qualifying asset, the borrowing costs capitalized on that
asset is the actual borrowing costs incurred on that borrowing during the period less any investment income on the temporary
investment of those borrowings.

Where funds are borrowed generally and used for the purpose of obtaining a qualifying asset, the amount of borrowing costs
capitalized is determined by applying a capitalization rate to the expenditures on that asset, The capitalization rate represents
the weighted average of the borrowing costs applicable to the borrowings of the entities in the Group that are outstanding during
the period, other than borrowings made specifically for the purpose of obtaining a qualifying asset during the period it is under
construction.

2.22 - Fair value estimation

The fair value of financial instruments traded in active markets (such as {rading and available-for-sale securities) is based on
quoted market prices at the balance sheet date. The quoted market price used for financial assets held by the Group is the
current bid price.

The nominal value less impairment provision of trade receivables and payables are assumed to approximate their fair values.

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the Group for similar financial instruments.
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NOTE 3 — FINANCIAL RISK FACTORS
3.1 -~ Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity risk. The demand for drilling rigs is, among other things,
sensitive to changes in energy prices, oil production level and level of exploration drilling.

a) Market risk
(i} Currency risk

The Group operates globally. However, balances and transactions are mainly denominated in United States Dollars,
which is the functional currency of the Group companies. Currency risk arises mainly from borrowings denominated in
foreign currencies as well as cerfain operating costs and capital expenditures in the local currency of operations of
each of the rigs of the Group. The Group uses currency forwards and swaps where necessary, to hedge the currency
risks if the exposure is assessed to be significant.

The Group's currency exposure based on the information provided to key management is as follows:

NOK SGD INR Other Total
US$'000 US$000 USS000 USF000  USHO000

31 March 2010
Financial assets:

Cash and cash equivalents 25 65 28 96 214
Restricted bank deposits and escrow accounts - - - 54 54
Trade and other receivables - 224 - - 224
Other current assets - 521 48 363 832

25 810 76 513 1424

Financial liabilities:
Borrowings (66 627) - - - {66627)
Trade and other payables (710) (3 427) (9287) (6888) (20312

(67 337) (3 427) (2 287) (6 888) (86 939)

Net financial liabilities (67 312) (2617) (8 211) (6375) (85515)

Currency exposure (67 312) (2 617) (9 211) (6 375) (85 515)

31 March 2009
Financial assets:

Cash and cash equivalents 71 64 2983 286 3404
Restricted bank deposits and escrow accounts - 43 - - 43
Trade and other receivables 7 138 - 20 165
Other current assets 2 6 - - 8
80 251 2 983 306 3620

Financial liabilities:
Borrowings (58 197) - - - {58197)
Trade and other payables (281) (2 790) - (1.343) (4 414)
{58 478) (2 790) - (1343) (62611)
Net financial liabilities (58 398) (2 539) 2983 (1037) {58991
Currency exposure {58 398) (2 539) 2 983 (1037) (58 931)

Sensitivity to currency risk excluding foreign currency structured products

If the NOK change against the USD by 5% (31 March 2009: 5%) for the Group with all other variables including tax
rate being held constant, the effects arising from the net financial liability/asset position will be as follows:
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2010 2009
Increase/{Decrease)
Profit Profit

after tax Equity after tax Equity

US$000 US$’000 UsS$'000 US$'000
Group
NOK against USD
- strengthened (3 543) (3 543) (3 074) (3 074)
- weakened 3205 3205 2781 2781
(i} Inferest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Fair value inferest rate risk is the risk that the fair value of a financial instrument will
fluctuate due to changes in market interest rates.

The primary source of the Group's interest rate risk relates to interest-bearing borrowings with fixed/variable interest
rates and derivative financial instruments. Interest income on the Group's bank deposits is insignificant.

The Group monitors the interest rate on borrowings closely to ensure that the Group's borrowings are maintained at
favorable rates. The Group considers the use of interest rate swaps where necessary, if the exposure to interest rate
risk is assessed to be significant.

The Group's borrowings at variable rates on which effective hedges have not been entered into are denominated
mainly in USD and NOK and pegged to LIBOR and NIBOR rates. if interest rates increase/decrease by 1.00
percentage point with all other variables including tax rate being held constant, the profit after tax will be lower/higher
by TUSD 4 628 (2008/2009: TUSD 4 827) as a result of higher/lower interest expense on these borrowings.

The exposure of the interest-bearing borrowings of the Group to interest rate changes at the balance sheet dates are

as follows:
2010 2009
US$'000 UsSs'o00
Variable rates 456 983 516 391
Fixed rates 370 119 397 168
827 102 913 559

All variable rate borrowings have a re-pricing period of 6 months or less (31 March 2009: 6 months or less).

b) Credit risk

Credit risk refers to the risk that a Counterparty will default on its contractual obligations resulting in financial loss to the Group.
The major classes of financial assets of the Group are bank deposits and trade receivables. For bank deposits, the Group
maintains its cash deposits primarily with lenders of the Group or financial institutions with high credit quality to minimize their
exposure o the banks.

Due to the nature of the Group’s operations, revenue and receivable are typically concentrated amongst a relatively small
customer base of oil and gas companies. The Group has policies in place to ensure that drilling contracts are with customers of
adequate financial standing and appropriate credit history, and where necessary, certain guarantees either from bank or parent
company may be requested.

The trade receivables of the Group comprise 7 debtors respectively that individually represented 5-21% of trade receivables.

The credit risk for trade receivables based on the information provided to key management is as follows:

2010 2009
$'000 $'000

By gecgraphical areas:
Asia 23 474 42 761
Middle East 31 121 -
North America ' 14 907 .
69 502 42 761
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Customers are mainly government-linked oil and gas corporations in the Asian region.

4] Financial assets that are neither past due nor impaired

Bank deposits that are neither past due nor impaired are mainly deposits with banks with high credit-ratings assigned
by international credit-rating agencies. Trade receivables that are neither past due nor impaired are substantially
companies with a good collection track record with the Group.

(i) Financial assets that are past due and/or impaired

There is no other class of financial assets that is past due and/or impaired except for trade receivables. The age
analysis of trade receivables past due but not impaired is as follows:

2010 2009

$'000 %000

Past due < 3 months 9240 3504
Past due 3 fo 6 months - 47
Past due over 6 months 12 869 -
22 108 3 551

There is no trade receivables individually determined ¢ be impaired.

c} Liguidity risk

The drilling operations of the Group require substantial investments and are dependent on its ability to finance its rig
construction and acquisitions and service its bank borrowings as well as other capital and operating requirements and
commitments. The Group ensures that arrangements have been made to obtain adequate funds to meet all its operating and
capital obligations in the form of continuing committed credit facilities with financial institutions as well as continuing financial
support from the ultimate holding company to enable the Group to meet its debts and liabilities as and when they fall due for at
least 12 months from the balance sheet date (Note 2.1).

The table below analyses the maturity profile of the Group's financial liabilities based on contractual undiscounted cash flows
(including estimated interest costs using 4.88%)}) at the balance sheet date,

Within Between Between Over 5
1 year 1 and 2 years 2 and 5 years years
UsSs'o0o Us$'o00 Us$'000 US$ 000
31 March 2010
Trade and other payables 50 804 - - -
Bond borrowings 117 847 3828635 88 176 -
Bank borrowings 84 108 47 715 168 209 85 269
Amotnt due to holding companies
(non-trade) - 2392 - -
252 759 432 742 256 385 85 269
31 March 2009
Trade and other payables 55 272 - - -
Bond borrowings 75000 75 000 405 160 -
Bank borrowings 55737 112 825 163 661 26 175
Amount due te holding companies
(non-trade) - 81 870 - -
186 009 269 695 568 821 26175
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d) Capital risk

The Group's objectives when managing capital are to ensure Group's ability to continue as a going concern and to maintain an
optimal capital structure by issuing or redeeming additional equity, borrowings and other instruments when necessary. The
Group considers capital to comprise of its equity, amount due from immediate holding company, bond loans and bank
borrowings, as follows:

2010 2009

3000 $'000

Equity 407 286 377 641
Amount due from immediate

holding company 54 133 155 925

Bond loans 491 601 555 160

Bank borrowings 827 102 913 559

Total capital 1780 122 2 002 285

As the Group is mainly funded through external bank borrowings, the objectives of the Board of Directors when managing
capital is to ensure that the Group continues to enjoy the use of funds from borrowings by ensuring that the holding company
and the subsidiaries within the Group continue to service their debt obligations in the form of interests and principal repayments
on due dates in accordance with the borrowing agreements, and to ensure that they remain in compliance with the financial and
non-financial covenants in relation to their borrowings.

The Group was in compliance with externally imposed capital requirements for the financial year ended 31 March 2010

NOTE 4 — CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are evaluated continuously and are based on historical experience and other factors, including
expectations regarding future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, rarely
equal the related actual results. The estimates and assumptions that have a significant risk of causing a2 material adjustment to
the carrying amounts of assets and liabilities within the next financial year are outlined below.

(a2} Revenue recognition

The Group assesses for each drilling contract if it is a multiple element arrangement. Where an arrangement is determined to
contain a lease, revenue reiating to the lease component is recognised on straight-line basis over the period of the lease
contract and revenue refating to the service component is recognised over the period during which the services are rendered on
a straight line hasis.

The total revenue for each drilling contract requires estimations of the average daily rates chargeable as the daily rates vary with
the level of activities and services provided for each day of the contract in accordance with that set out in the respective
agreements,

A sensitivity analysis was performed by Management for the critical accounting estimates for the year ended 31 March 2010 and

is summarised as follows:

Effect of percentage change in Management's
estimated Revenue

-3% +3%
31 March 2010 Us$'000 Us$'ooo
Impact on Group's consolidated income statement
Increase/(decrease) in revenue (7 934) 7934
Increasef(decrease} in profit after tax (7 934) 7934
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(b} Income taxes

The Group is subject to income faxes in different jurisdictions, comprising foreign withholding taxes or taxes on net profits
attributable to a permanent establishment in accordance with the tax jurisdictions of the respective countries where drilling
operations are conducted. Significant judgment by Management is required in determining the global provision for income taxes.
There are many fransactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of
business or as a result of new tax laws or revised interpretations of existing tax laws and precedents. The Group recognizes
liabilittes for anticipated tax audit issues based on estimates of whether additional taxes will he due; and for uncertain tax
positions of certain subsidiaries in the Group, based on the single best estimate of the most likely outcomes. Where the final tax
outcome of these matters is different from the amounts that were initially recorded {changes in tax rules in different jurisdictions,
revised interpretations of existing tax laws and precedents etc.), the difference will impact the income tax provisions in the
corresponding periods.

Deferred taxation

(i) The Group is subjected to income taxes in numerous jurisdictions. In determining the deferred income tax
liabilities arising from differences on accelerated tax depreciation, Management is required to estimate the
amount of capital allowances claimed in each jurisdiction as well as to form judgments on the tax
consequence that will foliow from the manner in which the management expects, at the balance sheet date,
to recover the carrying amounts of its assets. These judgments include, but are not limited to, the
jurisdictions in which the Management expects to operate its rigs in the future and the effects on the tax
bases of these assets.

The Group has TUSD 33 473 (2008/2009: TUSD 40 010) of accelerated tax depreciation for which deferred
tax liabilities of TUSD 31 033 (31 March 2009: TUSD 37 570) has not been provided. Management has
made an assessment and concluded that there will be no resulting tax impact on these differences and
accordingly, the Group has not recognized any deferred income tax habilities arising from differences on
accelerated tax depreciation.

c) Useful lives of property. plant and equipment

The Group's business is fairly capital intensive and the annual depreciation of property, plant and equipment forms a
significant component of total costs charged to the income statement. Management reviews, and adjusts as appropriate, the
useful lives of property, plant and equipment at each balance sheet date in accordance with the accounting policy. The
estimation of the useful lives involves significant judgement. The net book value of completed rigs at 31 March 2010 was
TUSD 1 137 997 (31 March 2009: TUSD 1 181 866) and the depreciation charge for the year ended 31 March 2010 was
TUSD 47 854 (2008/2009: TUSD 32 782), Note 5.

The estimated useful life of rigs (inclusive of installed equipment on rigs) machinery and equipment is an estimate by
Management based on a variety of factors such as historical experience and expectations regarding future operations,
performance and utilisation of assets. The machinery and equipment on board works in conjunction with entire rig and forms a
part of the composite drilling unit. All the rigs are subjected to regular maintenance programs such as dry-docking, planned
overhauling of critical equipment like the engines, mud pumps, top-drive systems and the draw-works. Management believes
that the experience of the Group and supporting data based on market information support the view that the new-built jack-up
rigs {both hull and structure as well as machinery and equipment companents) will have estimated useful lives of up to 30 years,

d) Impairment of property, plant and equipment

Property, plant and equipment are tested for impairment whenever there is an objective evidence or indication that the assets
may be impaired. Jack-up rigs with a total carrying amount of TUSD 1 137 997 (31 March 2009: TUSD 1 181 866) were subject
to an impairment test in the financial year ended 31 March 2010. The recoverable amounts of these assets have been
determined based on value-in-use calculations, which require the use of key estimates, as follows:

Terminal year day-rate for jack-up rigs TUSD 170
Discount rate 11.5%
Average utilisation rafe 96%
Gross margins 66%-69%
Growth rate 0.5%

Based on the assumptions above, management has determined that there is no impairment of rigs.

{e) Impairment of trade receivables

Management reviews its trade receivables for objective evidence of impaiment at least quarterly. Significant financial difficulties
of the debtor, the probability that the debtor will enter bankruptcy and default or significant delay in payments are considered
objective evidence that a receivable is impaired. In determining this, management makes judgment as to whether there is
observable data indicating there has been a significant change in the payment ability of the debtor, or whether there have been
significant changes with adverse effect in the technological, market, economic or legal environment in which the debtor
operates.
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Where there is objective evidence of impairment, management makes judgment as to whether an impairment loss should be
recorded in the income statement. In determining this, management uses estimates based cn available information as at the
balance sheet date. At 31 March 2010 and 31 March 2009, management is of the view that no provision for impairment of trade

receivables is required, Note 3 (b).
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Note 5 - Tangible fixed assets

Rigs under
Year ended 31 March 2008 censtruction Rigs Total
Cpening tiet book amount 374 762 658 367 1033 130
Additions - 166 227 166 227
Capitatised bormowing costs 15 768 - 15768
Disposals - 47N {477}
Teansfor (390 532} 390 632 -
Depreciation and amertisation _ - {32 782 {32 782
Ciasing net book amount at 31 March 2008 - 1 1817 866 t 181 866
Cast - 1257 840 1 257 840
Accumutated depreciation - {75 973) {75 873)
Net book amount at 31 March 2009 - 1181 866 1181 865
Capitalized borrowing costs included in the numbers gbove 80 389
Office

Year ended 31 March 2040 equipment Rigs Total
Cpening net book amount - 1 181868 1181 866
Additions 564 2843 3408
Capitatised borrowing costs - 626 o526
Dispusals - (47 7N
Transfer - - -
Deprecistion and amortization - {47 854) {47 554
Clasing net book amount at 31 March 2010 563 1 137 434 1137 997
Caost 583 1261 252 1261 824
Acgumulated depreciation - {123 828) (123 828)
Net book amount 2t 31 March 2010 563 1157 434 1 137 997

77914

Capitatized barrowing cosls included-in the numbers above

Rigs under canstruction

All rigs Rave been delivereg as of 31 March 2010, There is no dépreciation until the rigs are ready for ils intended use.

Bank borrowings are secured on rigs of the Group with carrying amounts of USD 1 138,0 million at the-balance sheet dalo (see note 14

and 15).

The estimated useful lives are as fDllows: .

Machiriary, equipment and systems 30 yesss.
Loose driling equipment 5years
Fixdure aid office equipment 3-10 years
Jack —uprigs 30 years.
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DDI Holding Group

Notes to the financial statements
for the financial year ended 31 March 2010

The cost of rigs has been categorized separately by its main components, and useful lives have been determined for each component.
The primary portion of the rigs is depreciated over 30 years, while other components are depreciated over their useful lives. The part of
the rig's cost which relates to special periodic surveys, which take place every & years, is depreciated over the 5 year period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Note 6 - Investments in joint venture

The Group owns 50% of Premium Drilling AS. Premium Drilling is a joint venture with COSL and is recognized using the equity method in.
the Group accounts. Shares in Premium Drilling AS are owned by DDI Hotding AS.

During the current financial year, the Group provided funding to the joint venture ot finance the obligations of the joint venture. The
funding in excess of the liahility Is recorded as amount due from jeint venture (note 8).

Amourits in USD 1000 : ' :
Name Country Assets Liabilities Revenues Profit / (loss) % interest held

2008/2009
Prernium Drilling AS Norway 29,622 40,109 14,114 (3,924) 50%
2009/2010

Premium Drilling AS Norway 727 19,176 2,085 {7,962) 50%

Note 7 - Other non-current assets

31 Mareh 31 March
Armounts in USD 1 000 . . 2010 2009
Recelvables Aban Singapore Private Limited {see Note 26) ) 100,888 ) 155,925
Total ] 100,888 155,925
Note 8 - Trade receivables and other short-term receivables

31 March 31 March
Amounts in USD 1 000 ) ) 2010 2009
Trade receivables 69,502 42,028
Less: provision for impairment of receivables . - -
Trade receivables - net 69,502 42,028
Prepayments and accruals 3,130 10,184
Security deposits 149 700
Receivables related parties 8,521 8,637
Qther receivables ‘ _ 258 1,201
Total prepayments and other receivables 12,058 20,722
Total 81,561 62,750

Fair value of receivables and other short-term receivables are approximately equial to book value,
Credit risk related to account receivables is considered immaterial.
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for the financial veer ended 31 Mareh 2670,

Note ¢ - Derlvative financial instruments

Forymrd exchange contracts
There are nio open contracts as of 31 March 2040 or 31 March 2009.

Note 10 - Inventory

31 March 31 March
Amounts in USD 1000 2010 2008
Spares and consumables 24 Ti4 22 544

in trzinsit - sonsimable . .
_Total 24 774 42 544

Note 11 - Cash and cash eguivalenis

31 Mamch 31 March
Amounts inUSD 1000 2010 2089
Cash-at baitk and on hand denominated in ROK 25 71
Cash-at bank-and on hand denominated in USD 1.266 13526
Caish at bark and-oni hand denominated in otfier cutrencies 189 2333
Restricted bank deposits and escrow aceounts (USD) 5449 6760
Restrictsd bank-derjosits and estrow acopunts (other cunencies) 54 43
Gash and eash equivalents § 953 23742

TUSD'5 432 (31 March 2608 TUSTHE 790} held in escrow acoounts to finance foan principal instakmient and intérast payabls to 2 bank

for borrowings of a subsidiary,

Note 12 - Share capital and share premium

Number of
Amougls in LSD 1.000 Assharas Share.capital.  Share premiom Total
AL 31 March 2009 ' 29251000 433 188 61.889 485 077
Af 31 March 2010 20251 000 433188 ~_e1gEn 495 077
Ag of 31 Mesr__dh_ 2040 there is only one class of shares in the parent company.
The fotal number of issued shares are 29 2571 thousands shares with & par vatue of NOK 100.per sharé All issued shares are fully
paid,
Note 13 - Other equity-
Retained
_Amounts inUSD:1 000 ezmings Totel
Balance:at 1 April 2008 (270 35) (2703385}
Incomefiloss) for the period’ . lst30s 161 305
Balance at 31 March 2009, {109G30). (169 030}
‘Balanicg gt'y Apil. 2008 (108'030) £108 030)
Incomei(ious) for the period 21230 21239
‘Balance at 3% March 2040 87791 87791
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Note 14 - Bond [oans

Carrying amount

Effective 31 March 31 March
Amounts in USD 1 000 interest rate Maturity 2_019 2008
10,8% bond lomn - face value NOK 400 million 0.6 % 2012 68 H27 8197
2,3% hond loan - B valug USD 110 millicn 10,5% 2010-2012 108 D44 121885
& months LIBOR + 4,75% bond loan - face value USE 130 million Libor + 5.4% 2011-2012 128782 157 892
$,3% bond loan - face value USD 180 million 0,0 % 2011-2012 188 438 215 955
Totai 4818601 555 160
Current portion 75000 75 000
Non-current portion 418 601 430 160
The exposure of the Group's bond bans fo Interest rate changes and the contractual reprising dates at the balence sheet dates are
as follows:
31 Merch 31 March
2016 2008
6 months or fess 128792 157 992
f - 12 morghs - E
1-5 years 362 509 387 168.
Dver 5 years » =
Totat ] 491 601, 555 160
Meturity for non-currernt bond-loans debl are as follows:
Between 1 and Zyears 342289, 75000
Between Zend & years 80 age. 414034
Total 422269 489034
Capitatized borrowing costs (5 588) (8874}
Total 416 601 480 180
The carrying amount and fair value of the bond loans are as-follows;
' Carying amount Fair value
31 March 31 March 31 March 31 March
2018 2008 2070 2008
Bond Joans 491 601 555 160 475 167 274 327
Jotai 481 601 555 160 . 4_75 ?_GT . 274 327
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Cali options on bard loans

The Company has future call options to buy back the bonds {with a premium) befars the bond loans mature.

Termination Termination

2010 201
10,0% bong loan - face valus NOK 400 milion 1,08 0
2,3% bond loan - face value USED 110 milion 1,05 1904
& menth LIBOR + 4,75% bond loan - face vafie USD 130 miflign 158 Q
9,3% bond loan - face value USD 190 milion 1.08 1,04

The bond borrowings of the Group included the Tollowing:

a) Bond of TUSD 188 138 (31, mars 2009 TUSD 216 985) which is secured by @ morigage over twe rigs (Note 5) of a subsidiary
company ard an sssignment of insurances relating to those rigs. The Group has rights to eady redeem ihe borrowings at predetermined
price of 108% of the face value of the bond on ¢eriain date, The borrowings have a dividend covenant whereby a maximum of 80% of
prior years' net consolidated incomia of a subsidiary can be paid out as dividends, The band matures on 19 January 2012, has a face
value of TUSD 180000 on malurity and an-effective inferast rate of 10.0% {2008; 10.0%) at the balance sheet date.

b} Bond of TUSD 108 044 (31. mars 2009; TUSD 121 985) which is secured by a morigage over a rig (Note §) of & subsidiary company
and an assignment of insurances relating to thatrig. The Group has rights {o early redeam the borrowings af predetermined price of
103% of the face value of the bond on certain date: The borrowings have & dividend covenant whereby @ maximum of 50% of prier years”
net Consolidated income of 2 subsidiary can be paid out s dividends. The bond matures on 26 April 2012, has 2 face value of TUSD 110
000 on maturty and an effective interest rate of 10:5% (200%; 10.5%) at theé balance sheet date.

¢) Bonds of TUSD 128 782 {31, mars 2008: TUSD 157 892).and TUSD 68 627 {TNOK 386 063} (31. mars 2008: TUSD 81 200. {TNDK
386 083]) which are secured by & mortgage over two tigs (Note 5 of subsidiaries and assignment of insurances refating to thoss rigs.
The borowings have a dividend coveriant whereby & makimum of 50% of prior years' net consolidated income of a subsidiary tan be
paid out as dividends, The bend of TUSD 128 792 has a first prictity security over the assets specified in this clause whereas the bord of
TUSD 66 627 has a second priority security over such asséts. The bond of TUSD 128 792 matures on 15 March 2012, has a face value
of TUSD 130 060 on maturity and an effective interest rate of 5.7% (20089: 7.2%) 2l the balance sheet date. The bond of TUSD 66 627
matures on 45 March 2012, has a face vaiue of TNOK 400 000 (approximately TUSD 59 024) on matrity and 2n effective interest rate of
16.6% {2069: 10.6%) at he balance shest date.

Borrowing covenants and other congitions
As at 31 March 2010, the Group and the Company were in compliance with the covenants and other tonditions réfating to its borowings.

Note 15 - Bank borrowings

31 March 31 Mareh
Amaunts in USD 1 000 2010 2008
Bank borrowings - current portion 72 945 55 757
_Bank barrawings - non-current portion 2672 556 302 662
_Towt 336501 358 399
31 March 31 March

Maturity for bank berrowings are a5 foliows: 2010 2009
Within 1 year 73 859 5F 182
Bstween 1-and 2 years 33778 114034
Batween 2 and 5 yoars 148 042 166 384
Over 5 years 78 400- 25 327
Total 340 079 363 927

Capitafized borrowing costs _ {4578y (5 528),
Total 33_5 501- 355 399
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Tha bank borowings of the Group include the following:

&) Borrowings of TUSD ¥ 310 {31 March 2008: TUSD 10 968) guarantead by a bank, This guaraniee s in tum secured by cash deposits
held in 2 pledged account with the same bank (Note 113 The borrowings mature in December 2011 and have an effective interest rate of
3.20% (2008 3.20%) at the balance sheet dale.

Ly Borrowings of TUSD: 122 257 {31 March 2009 TUSD 140 808) which is secured by 2 first ang secord privrity marigage on.a rig (Nole
8), 4 piedge over 100% of the shares in a subsigiary held by the Company, assignment of ifsurances; and & charge over revenues and
bank.accaunts fo be meintained by the Borrower in respect of fHe rig. The borrowings mature on 3¢ August 2014 and have an effective
interest rate-of 4.66% (2009: 3,21%} at the halance sheet dale.

c) Borrowings of TUSD 110 182 (31 March 2009; TUSD 169 988) which is secured by a firet priority mortgage on 2 rig {Note 5) of &
stbsidiary, & first charge by way of nypothecation of moveable assely and recelvables of 2 subsidiary of the Company that owns this 1ig
snd a corporate guarenies of the Company. The borrowings mabire on 24 March 2019 and have an effective interest rate of 4.17%
{200¢::3.42%) &t the balance sheet date.

¢} Borrowings of TUSD 45 000 (31 March 2009 TUSD 44 874} which is secured by a first priofity morigage on a rig (Note 5}, first charge
by way of hypothecation of movealie assels and recelvables of 2 subsidiacy of the Company that owng this rig and a corporate guarantes
of the Company. The borrowings mature on 1 March 2015 arid have an effective interest rate.of 4.86% (2009: 3. 529} at the halance
sheet date.

) Borrowings of TUSD 50 750 {31 March 2008: 51 664} seclred by hird morigage on two rigs (Note 5) of two-subsidiary companies.
The borrowings alure between 3 September 2016 and 12 March 2011 and have an-effective. inferast rate of 6.18% (2009: 3.08%} at the
halance sheet date.

Borrowing covenants and other conditions, see Note 14,

Note 18 - Other non current Babilities

31 March 31 March
Amgunts in USD 1 008 2019 2008
Long term liabiftles fc related parties 55 281 81 870
Net Habiliies in Premium Driffing, foint venture {note 6} - 10 487
Totat. . ' 59 281 92 357

Fhe Company owns 50%.of Pramium Drilling AS. Premium Driffing is a joint venture with Awilce Offshore ASA, and is recognized using
thve equity method ir the Group accounts. Shares in Pramium Diilling AS are gwned by DD Holding AS.

During the current financial year, the Group provided funding to the joint venture of finance.the obligations of the joint venture. The
funding in excess of the Fabilies are recorded as amount due from the joint: vertee (note B).

Note 17 - Trade ereditors and other current Habllities

31 March 31 March
Amcunts in USD 1 000 2016 _2008
Trade crediiors 16 220 5032
Bond foans {current portion} 75000 75 000
Short term pank oan 72 945 55737
Current tax liabiity 12783 10 836
Armourt due to joint venture and relaled parlies - 7226
Seiciat securily, wilhholding t2x 10 501 -
Aceryed interest §530 11 048
HAecrued expenses ) 7020 18 279
Total ather cucrent liabilities. 187 788 178129
Total ‘{rade creditors and other current Hiabiiities e _ » N 204008 183 161
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Hote 18 - Deferred Income tax

Deferred income tax assets and liab#ilies are offsel when the deferred income taxes felaie te the 'same fiscal authority. Net deférred
tax i the balance sheet:

31 March 31 March
JAmiguns in 50 1 000 2010 2009
Deferred income {ax assels - -
Beferred tay liabilities . 2 440 2 440
Deferred income tax liabiliies faef) 2440 2440
Moverment in deforred tax:. 31 March 31 March
. . 2010 2009
Baginning of the year 2440 -
income slatement charge - 2-440
_End of the year 2 440 2 440
31 March 31 March
Defarred tax assets and abilites not recorded in the balance shest 2010 2008
Deferred tax assels
Tax loss carried forward in Narway 78 376 80 949
“Temporarly differences in Norway {12 858) 2938
Total deferred fax assat L ' 86 508 63 BEG
Deferred tax liabiities
Accelerated tax depreciation in Bingapore i : 310383 37 570

Deafetred income tax Sabifities of TUSD 31 033 (31 March 2009 TUSD 37 570) have not been provided-as management has made an
assessment and concluded that there will be ro resulting fax conseguence on these differerices [Note 3(4)]

Deferred tax asset on tax loss cardad forward and is capitalized when itis probabdle that the group can offset the iax loss against future
taxable profil. Al year end the group has un-capitalised tax asset of USD 66.5 mifiion (31 March 2009: S0 63.9 millian). The tax loss
refates o temporary differences and tax losses carred forward In DY Holding AS: 1tis not expecied fhat operation in these companies
will genérate taxable profit in the future, and deferred tax asset is therelore not capitelizéd. These umutilized tex losses do not have an

expire date.

Note 19 - Income fax expense

_Amiounisin USD 1000 200872010 20082008
Custrant fax 8519 16753
- Z 440

Changes in deferred tax (Note 18}

8519 19 183

Guarantee - parent company Sinvest AS

Sinvest AS has received .z latier from the county revenue office in Norway, dated 10 Augus% 2007, whare the county ravenue office stéles
that they- are considering changing the assessment of a drop-down- fransaction in 2008, This drap-down concems the shares in Deep
Driffing {nvést Ple. Lid. that were fransfered from Sinvest AS fo DDI Holding AS in Decembar 2005,

Ié+-a decisian-from the tax office (Skaft Sex) dated 28 Ootober 2009, the tax offics found that ihe realisation of shares in Deep Drilling
JInvest Ple. Lid. into DD} Holding AS i December 2005 was faxable, ang ihai the intre-group transfer niles were not applicable. The gain
is app. NOK 3 345 milion and the tax olaim is app. NOK 728 milion. Sinvest AS has filed a complaint to the Tax Assessment Board it
reldtion to both tax matters. Sinvest AS has reached an agresment with the Tax Colleclion Office implying that no recavery of the claim
wil be initizted until the complaint has been finatly decuded As part.of this agrﬂement Dot ﬁoldsng AS has guaranteed the payrment
obiigations of Sinvest AS.
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Mote 20 - Contract Diilling Revenues

Raverue cenerated far!he period {amounts in USD 1 200) 20092010 2008/2009
Daep Driflar 1 112385 71478
Deep Driller-2 36 518 6% 889
Deep Drller3 80 052 69 008
Desp Driller4 41450 75581
Deep Briller 5 48174 65174
Dieep Driller 7 23 340 22966
Desp Dijler 8 _ AZEEE. -
Total contract drilling revenues 264489 364084
included in revenue in 200872010 is opareting lsase income derived from drilling contracts amounting & TUSD 81 778
(2008/2009; TUSD 187 785)..
See nole 2.18 - Revenue recognition
KNote 21 - Operating expenses
Expanse by naiure for the'period ended {amounts i [SD 1 000) 200972010 2608/2009
fig operating expenses '
Crew’ 28 287 44 718
Purchase of mnsuma'bl% and change in inventories 68231 12 823
Repairand maintenance B 568 6878
insurance 7764 7 691
Travel 4942 8317
Trajning 437 2748
Eguipment rental 1328 1594
Other fig operating expenses 30 102 12 854
Management faes {o joint venture 1852 12 585
Tota! rig operaling expenses 88 042 108 218
Reimbursabie expenses 5291 12134
Bepreciation, amortisation and Impairment charges {Note 5} 47 854 32782
Sales, General ang Adiministration expenses
Bank charges and commissions 3319 S8O
Consultancy and advisory fees 562 513¢
Lega! expenses 5 109
Rant 241 326
Loss on asset disposal - 376
Other sales, general and administration expenses 501 729
Tolaf sales, general and administraion expenses 4728 7 853
145 915 150788,

Total operating expenses
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Note 22 - Employee benefit expenses
The Group has hired CEO and management for the Deep Drilling investment,

There are no employees in the company.
There are no remuneration to CEQ and the board of Directors.

Note 23 - Financial income and expenses

Amounts in USD 1 000 200972010 2008/2009
Financial income:

Interest income 1,037 3,161
Net exchange gain - 19,771
Total financial income 1,037 22,932

Financial expenses:

Coupon interest (63,271) (47,747)
Amortization of debt issue cost of issued bond loans {5,130) (4,157)
Net exchange loss {8,930) -
Fair value loss on receivables and debt (10,135) -
Other financial expenses - (5,649)
Total financial expenses (87,465) {57,554)

Note 24 - Earnings per share

Basic earnings per share is calculated by dividing the profit atfributable to equity holders of the Company by the weighted average
number of ordinary shares in issue during the year.

2009/2010 2008/2009
Profit attributable to equify holders of the Company 21,239 161,305
Ordinary shares in issue {thousands) 28,251 29,254%
Basic and diluted earnings per share (USD per share) 0.73 5.51

Note 25 - Contracted minimum lease payments receivable

Drilling contracts

As at the balance sheet date, the Group has committed five {2008/2009: five) of its rigs under drilling contracts to customers for a
period not exceeding 31 months subsequent to the balance sheet date (2008/2009: 43 months). Based on Management's best
estimates, the future estimated aggregate receivables related to the lease portion which are non-cancellable and contracted for at the
balance sheet date but not recognised as receivables are analysed as follows:

Lease commitments as of 31 March 2010

Amounts in USD 1 000 Total
Within 1 year 155,128
1-5years 243,029

398,154

Lease commitments as of 31 March 2009

Amounts in USD 1 000 Total
Within 1 year 44,942
1 -5 years 85,100

130,042
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Note 26 - Related-party transactions

The Group is 100 percent owned by Sinvest AS. Related parties are all companies in the Sinvest Group, in the Aban Singapore Group
(uitimate holding company) and joint ventures. Purchases and transactions with these parties are based on an arm's length pricing.

31 March 31 March
2010 2009
The Group has the following liabilities to related parties:
{Amounts in USD 1 000)
Long-term liability to Aban Singapore Pte. Lid. 56,890 -
Long-term liability to Sinvest AS 2,392 81,808
Long-term liability to Beta Drilling Pte. Ltd. - 83
59,281 81,870
Short-term liability to Beta Drilling Pte. Ltd. - 393
Shert-term liabiiity to Premium Drilling - 8,637
- 9,030
The Group has the following receivables from related parties:
(Amounts in USD 1 000)
Long-term receivable from Venture Drilling AS 16 -
Long-term receivable from Aban Singapore Ple. Lid. 100,888 155,925
100,905 155,625
Short-term receivable from Beta Drilling Pte. Ltd. 2 -
Short-term receivable from Premium Drilling 8,489 205
Short-term receivable from Venture Drilling Pte. Lid. 30 26

Long-tarm receivable from Aban Singapore Pte. Lid.('ASPL") consists of loans from Deep Drilling 4 Pte. Ltd. ('DD4"), Deep Drilling 5 Pte.
Lid. ('DDS") and DD invest Pte. Ltd. (DD Invest) with the carrying amount of TUSD 68 963 (31 March 2009: TUSD 68 300), TUSD 31 925
(31 March 2009: TUSD 18 600) and TUSD 0 (31 March 2009; TUSD 60 069) respectively.

Long-term liability consist of loan from Aban Singapore Pte. Ltd. to DD Invest with the carrying amount of TUSD 56 890 {31 March 2009:
TUSD 0).

For DD4 and DD5 loans to ASPL:
Interest-free for the financial year ended 31 March 2010 and 31 March 2009. To be repaid on or before 5 years from the date of first
disbursement {DD4: August 2007, BDS: March 2009).

There was no interest for the loan from ASPL to DD Invest for the financial year ended 31 March 2010, The loan is to be repaid on or
before 4 years from the date of first disbursement (DD Invest.: March 2007).

2002/2019 2008/2009
The Group has the following transactions with related parties:
(Amounts in USD 1 000)
Interest charged by Sinvest AS to DDI Holding AS 5,466 5,649
Interest charged by DD Helding AS to Sinvest AS 1,004 -
Interest charged by Deep Drilling Invest Pte Ltd. to Aban Singapore Pte. Ltd. - 2,404

In addition the Group has in 2008/2009 recognised an impairment loss amounting fo TUSD 8 046 related to receivables
in Beta Drilling AS.

Note 27 - Contingent events

DDI Holding AS has guaranteed the payment obligations of parent company Sinvest AS potential tax issue of NOK 728 million,
see further description in note 19. i

Note 28 - Events after the balance sheet date

There are no significant events after the balance sheet date,
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DDI Holding AS
INCOME STATEMENT 1.4.-31.3
Amounts in USD 1000

Naote
Other operating expenses
Total operating expenses
Resuit of operations
Other inlerest received ‘
Other financial income 13
Write-down on financial fixed assets
QOther interest expense
Other financial expense- 13

Profit before taxes

Tax on ordinary result 9

Result of the year

Disclosures:
Transferred fo carryforward losses
Total transfers

1.4.09-31.3.10

1.4.08-31.3.69

233 310
233 310
-233 -310
1004 601

4 085 22 538
-3 800 -13 472
-52 389 -58 553
-15 548 -6 697
-66 881 -55 893
0 0

-66 881 -55 893
66 881 55 893
66 881 -55 8§93




DDI Holding AS

BALANCE SHEETAT 31.3

Amounts in USD 1000

ASSETS

Fixed assels

Financial fixed asets

Investments in subsidiaries

L.oans to associated and joint venture companies

Total financial fixed assets

Total non-current assets

Current assets
Debtors

Qther debtors
Total debtors

Banic, deposits, cash in hand efc.

Total current assets

Total assets

Note 31.3.10 31.3.09
2 1 667 390 1 007 390

16 186 13 686

1023576 1021 076

1023 576 1021 076

103 41

103 41

30 218

132 239

1023 708 1021 335




DDl Holding AS
‘BALANCE SHEETAT31.3
Amounts In USD 1000

EQUITY AND LIABILITIES
Eouity

Paid in caplial

Sharé cepital (29251000 shares 4 NOK 100)
Shere premium resene

Tafal paid in aquity

Retaingd garnings
Untovered {oss
Totdl retainet! earnings

Total equity
LIABILITIES

Other fong-term fisbllities
Bonds

Liabilittes e financial institutions
tLonigderm intercompany debts
“Total longterm Jiabilitles

Currant iabllifles
Sueent part of long-tetm debis

“Trads creditgrs

Rabllc duties payable
-Other-short-term Habilities
“Fotal aurrent liabilifles

Total Habilities:

“Tatal equliy and lfabilitles

~Kristignhsand, den 05.07.2010 @Jh]
5 /
Goif W onm

A
Climan of the Board

Torm Mikkelsen
‘Geinral Mangger

P. Venkateswaran
Member of the Bogrd

Note arnanm 31.3.09
7 372 027 372027
7 61 889 6] 889
433 916 433 916
~203 155 -136 2713
«203 155 -136 275
7 239 761 297 642
4,8 416 601 480 160
4 3 565 730
4 A 271 061 137135
691227 624 606
8 78 745 73 655
59 19
7 0
22 011 20414
101 721 95 088
192 947 723 693
1023 708 1021 335

Mamiber ofthe Board




Cash flow statement

DDI Holding AS

Cash flow from operations
Result before taxes
Writedown of fixed assets
Change in trade creditors

Changes in ofher provisions

Net cash flow from operations

Cash flow from investments
Proceeds from intra-group loan
Payments from intra-group loan

Payments from loan

Net cash flow from investments

Cash flow from financing
Proceeds from intra-group loan
Payments from intra-group loan
Proceeds from loans

Payments from loan

Net cash flow from financing

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Specification of cash and cash equivalents at the end of the period

Bank deposits, cash, etc.

2010 2009
-66,881 -55,893
0 2,985

40 17
2,442 -1
-64,399 -52,892
0 10,585
-2,500 0
0 -8,672
-2,500 2,023
133,926 74,115
0 0

0 0
-67,215 -55,220
66,711 18,895
-188 -31,974
218 32,192

30 218

30 218
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The financial statements have been prepared in accordance with the Narwegian Accoumnting Act and generally
aceepted accounting principles in Norway.

Revenue recoghition

Revenue from the sales of services is recognised when the services are executed. The share of sales revenue associated with
future service is recorded in the balance sheet as deferred sales revenue, and is recognized as revenue at the time of execution.

Area of operations

The company is a leng term financial and strategic investor in oil and offshore industry. The company is through
its subsidiary engaged in activities related to the building and operation off jack up drilling rigs and drilling vessels.
DD Holding is registered and domicited in Norway, with headquarters in Kristiansand. The company quoted their
bond Ioans at Oslo Stock Exchange 26 February 2007

Aban Singapore Pte Lid. {ASPL) has completed their obliged purchase of the remaining shares in Sinvest AS.
ASPL ang Aban International NorwayAS (AIN) owns together 100 % of the shares in Sinvest AS

The parent company Sinvest AS is taken off the stock exchange effecting from 30.03.2007. This is a result of

the acquisition of 100 % of the shares in Sinvest, bought by Aban Singapore Pte Ltd. (ASPL). ASPL accounting
period stretches from the 1st off April to the 315t of March. All companies in the Sinvest group therefore have to
change their accounting period. This is done o simplify the preparing of the group accounts in

the ASPL group. As a consequence the annual accounts for 20G7/2008 includes the pericd from 1st of April 2007
to the 31st of March 2008. The presented comparison figures for the accounting period 20086 includes

the period from 1 January 2006 to 31March 2007. Therefore the income statement, cash flow analysis a

nd appurienant notes will not be fully comparable.

Classification and valuation of balance sheet items

Assets intended for long term ownership or use have been classified as fixed assets. Assets expected to be realised in, oris
intendad for sale or consurmplion in, the entity's normal operating cycle have been classified as current assets. Recsivables are
classified as current assets if they are expected to be realised within twelve months after the the transaction date. Similar criteria
apply to liabilities.

Current assets are valued at the lower of cost and fair value. Short tenm liabilities are reflected at nominal valus.

Fixed assets are carried at historical cost. Fixed assets whose value will deteriorate are depreciated on a straight line basis over
the assot's estimated useful fife. Fixed assetls are written down to net realisable value if a value reduction oceurs which is not
expected to be temporary. Exept for accruals, long term liabilities stated in Norske Kroner are reflected in the balance sheet at
nominal value on the establishment date. Accruals are discounted to present value if the time value of money is material.

Intangible assets

Research and development costs, and other intangible assets are recognised in the balance sheet providing
that probable future economic benefils associated with development of the intangible asset can be identified
and the costs can be measured reliably. Otherwise, the costs are expensed as incurred. Research and
development costs and other intangible assets recognised in the balance sheet are amoriised on a straight-line
basis over their useful economic life.

Costs relating to other intangible assets are recognised in the balance sheet when it is probable that the
expected future economic benefits attributable to the asset will flow to the entity, and the cost of the asset can
be measured reliably.

Fixed assets

Fixed assets are recognised in the balance sheet and depreciated over the estimated useful economic life, providing the asset has
an expected useful life of more than 3 years and a cost price which exceeds NOK 15 000. Maintenance costs are expensed as
incurred as other operating expenses, whereas improvements and additions are added to the acquisition cost and depreciated
with the asset. The distinction between maintenance and improvements is made with regard to the asset's relative condition at the
original purchase date.

Leased assets is reccgnised as fixed assetls if the lease contract is considered fo be a financial lease.

Long-term trade investments

The shares are entered inio the books using original cost, and recived dividend are entered as income. The
investments become written down to actual value if they are subject o decrease in value

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out (FIFO) method,
Finished goods and work in progress are valued at full absorption cost. Impairments ¢charges are made if fair value less cost to
sell is lower than the cost price. Sales costs includes all remaining sales-, administrative- and storage costs.
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Trade and other receivables

Trade and cther receivables are recognised in the batance shest at nominal vatue after deducticn of provision for bad debts. The
provision for bad debts is estimated on the basis of an individual assessment of each major receivable. In addition, for the
remainder of the receivables, a general provision is made based on estimated expected losses.

Cost on emission and loan raising
The cost on emission are entered directly against equity. The cost on loan raising are entered into the balance
sheet, and are charged as an expense over the term of the loan

Foreign currencies

Items denomiated in foreign currencies are translated into the exchange rate on the balance sheet date, Buying and selfing of
foreign currencies are translated at the exchange rate on the transaction point. Hedging that are made to ensure that contractual
cash flows are {o be seen in relation to these, and unrealised profit or loss is not taken into the accounts. Other instruments are
valued and unrealised loss bring an aliocation in the balancesheet with an contra entry to financial expenses in the PL.

The company has changed their presentation currency from NOK to USD from 01.01.2008. The exchange rate that have been
used in conversion of the balance sheet is the dayrate at 31.12.05 on 6,7525. The income statement for 2005 are converted at an
average exchange rate on 6,4404. The company's functional currency was in the period tif 31.12.2005 NOK then USD

Taxes

The tax expense in the income statement consists both of taxes payable for the accounting period, and the period's changes in
deferred tax. Deferred tax is calculated as 28% of the temporary differences between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. Temporary differences, both positive and negative, are offset within the same
period. Deferred tax assets are recorded in the balance sheet when it is more likely than not that the tax assets will be utilized.
Deferred tax assets and deferred tax liabilities are presented net in the balance sheet.

Tax on group contributions given, booked as an increase in the purchase price of shares in other compantes, and tax on group
contribution received booked directly to equity, have been booked directly against tax items in the balance sheet (offset against tax
payable if the group centribution has affected tax payable, and offset against defemred taxes if the group contribution has affected
deferred taxes).

Cash flow statement
The cash flow statement has been prepared according fo the indirect method. Cash and cash equivalents include cash, bank
deposits, and other short term highly liquid investments with maturities of three months or less from the purchase date.

Subsidiaries, associated companies, and joint ventures

Subsidiaries, associated companies, and joint ventures are evaluated after the cost method. The investments are
evaluted by acquisition cost for the stocks if not depreciation has been necessary. Dividend and other distributions
are entered as income the same year as the allocation in subsidiaries/associated companies. If the dividend
exceed share of detained result after the purchase, the excess part are entered as a repayment off invested capital.
and the distributions are taken away from the entered value ogg the investrnent in the balance sheet

Unsecured liabilities and contingent assets

Unsecure liabilities are entered into the books in accordance with Norwegian accounting standards no 13.
Appropriation is entered into the books after best estimat if it is likely that the contingent will come to seftlement.
Contingent assets are informed i notes if it is likely that the sompany will recive seftlement attached to the
contigent asset

[
f%. P
tveitires i "

(Ameunts in USD 1 000)

} . Ownership
Subsidiaries Acquired Cost price office % Voting rights
Desp Driling Investment Pte. Lid 21 December 2005 1,007,390 Singapore 100 % 100 %
Subsidiaries of Deep Drilling Investment Pte. Ltd.
Deep Drilling 1 Pte. Ltd. 08 January 2004 135,434 Singapore 100 % 100 %
Deep Drifling 2 Pte. Ltd. 06 January 2004 145,760 Singapore 100 % 100 %
Deep Drilling 3 Pte. Ltd. 30 June 2004 129,952 Singapore 100 % 100 %
Deep Drilling 4 Pte. Ltd. 15 February 2005 37,735 Singapeore  100% 100 %
Deep Drilling 5 Pte. Ltd. 15 February 2005 68,146 Singapore  100% 100 %
Deep Drilling 6 Pte. Ltd. 01 August 2005 51,312 Singapore 100 % 100 %
Deep Drilling 7 Pte. Ltd. 25 January 2006 56,177 Singapore 100 % 100 %
Deep Drilling 8 Pte. 1td. 25 January 2006 28,056 Singapore  100% 100 %
Joint ventures
Premium Drilling AS 21 December 2005 2,985 Norway 50 % 50 %

Equity and net profit according to the fatest annual accounts is respectively USD 3.815 and USD -800
The accounts of Premium Drilling are not finalized or audited, hence the figures are the best estimates.



DDI Holding AS

DDI H has bocked the net liability (50%) of 14 287 USD

Alle tafl 7 All figures USD 1000

Noter tit regnskapet for 2010
Notes to the Financial Statments 2010
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{Amounts in USD 1000}

Liabilities to jeint venture 0 ¢
Accrued loan costs® 5,990 8,875
*Of this cost due later than one year after the balance day 3,105 5,990
Long-term liabilities with maturity later than 5 years 31.03.2010 31.03.2009
Bond lean 0 0
QOther long term liabilities 0 0
Total 0 0

31.03.2010 31.03.2009
Liabilittes secured by mortgage (see note 8) 504,992 599,734

I(Amcunts in USD 1009)

Restricted bank deposits 31.03.2010 31.03.2009
Escrow account 4] 0
Overdraft facilities granted 31.03.2010 31.03.2009%
Bank overdraft 0 0

The share capital of NOK 2 925 100 000 consists of 28 251 000 shares with a face value of NOK 100 each. All shares have

equal rights.

List of major shareholders at 31.03.2010 Total Ownership
Sinvest AS 29,251,000 100 %
Total number of shares 28,251,000 100 %

Non of the board members owns shares or share options in BDI Halding AS on the 31st of March 2010

B,

& T ks S 4
(Amounts in USD 1000}

R
T

Share
premium Other
Share capital  resetve equity Total
Equity at 1 April* 372,027 61,860 -136,274 297,642
Movement during the year
Profit and foss of the year -66,881 -66,881
Equity at 31 March 372,027 61,889  -203,155 230,761

* Converted from NOK to USD with exchange rate at 31.12.2005 which was 6,7525
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-

31.03.2010 31.03.2009

Bond loans
Loan - norminal value 852,968 526,344
Loan cost* ~18,864 -16,184
Sum 533,704 510,160
* includes accrued interest
Short term part of long term liabilities
Bonds 75,000 75,000
Export finance 3,745 3,665
Sum 78,745 78,655
Other long term liabilities
Liabitities to financial institutions 3,565 7,310
Long-term intercompany debts 271,061 137,135
Sum 274,626 144,445
Bond loans

Loans- Nominal Expiration

Date of disbur- nominal liabilities Effective date
sement value 31.03.2010  interest rate

9,3 % Bond loan 19,01.2006 280,000 190,000 9.97 % 19.01.2012
10,0 % Bond loan 16.03.2006 65,116 67,289 10.58 % 15.03.2012
(The 10% bond loan is in Norwgian kroner 400.000)
6 mih NIBOR + 4,75%
Bond ican 15.03.2006 160,000 130,000 8.42 % 15.03.2012
9,3 % Bond loan 24.04.2006 140,000 110,000 10.51 % 16.04.2012

Rigs in subsidiaries are held as deposit securities for bond loans

Covenants in the bond loans limits distribution of dividend. The company cannot pay higher

dividend than maximum 50 % of [ast years result

DDI Hoiding AS holds call options to clear the bond loans before the date of redemption. A redemption will

result in premiuem on shares.

Nominal value
Redempti
on year 4
{2010)
9,3 % Bond loan 280,000
0,0 % Bond loan 65,116 104 %
& mth LIBOR + 4,75% 160,000
9,3 % Bond loan 140,000 104 %

Redemption
year 5 (2011)

103 %

103 %
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(Amounts in LUSD 1000}

Caloulation of deferred tax/deferred tax asset:

Temporary differences
Tax losses caried forward

Alle tall / All figures USD 1000

Basis for deferred tax asset (-debt)

28 % deferred tax
Defarred tax assets not recognised
Deferrad tax in the balance sheet

Noter til regnskapet for 2010
Notes to the Financial Statments 2010

31.03.2010 31.03.2009

-45,957 10,487
283,487 217,676
237,529 228,163
66,508 63,886
66,508 63,886

Numbers in tax calculations are highly influated by exchange rate changes USD/NQK. 31.03.09 the rate was 6,68 and
31.03.10 the rate was §,98. First when calculating Norwegian Tax Returns changes in exchange rates gives direct consequens
for tax calculations and temporary differences. And then when thes numbets in NOK are translated to USD for the purpose of

Financial Statements other changes occure,

(Amounts in USD 1000}

Cther operating cost consist of the following postings among other things

1.4.09 -

31.3.10 1.4.08-31.3.09
Legal assistance 0 20
Auditor fee and coadjutant lawyer firm 73 66
Fee to adviser 0 4
Cost at bond loans 160 193
Travel expenses 0 4
Other administration 0 34
Sum 233 310




DDl Holding AS

Alle tall / All figures USD 1000

Noter til regnskapet for 2010
Notes to the Financia! Statments 2010

The number of man-labour years in the company during the financial year ended 31.03.10 has been 0.

No members of the board have share opfions in DDI Holding AS or the parent company Sinvest AS at 31.03.2010

No loans/sureties have been granted to the general manager, Board chairman or other related parties. No individual loan/surety
amounis to more than 5% of the company's equity.

1.4.09 -

Auditor 31.3.10 1.4.08 - 31.3.09
The expensed fees 1o the company's auditor consist of the following (VAT included):

-Statutory Audit™ 21 17
-Other assurance services 0 0
-Tax advisory fee 0 0
-Other advisory services 5 5
Total fee 26 22

* Also includes assistance to technical preparation of annual accounts and tax assessment.

{Amounts in 7000 USD}

Receivables
31.03.2010 31.03.2009

Group companies 1] o
Associated companies o o]
Joint ventures (Premiurmn Drilling AS)Y* 16,186 13,686
Total 16,186 13,686
* There is no interest calculation on the receivable. There are no specified sinking fund for the loan
Payables

31.03.2010 31.03.2009
Group companies 268,669 60,062
Associated companies o] o
Joint ventures 0 G
Total 268,669 60,069
Note 13, | 1058 siatsn

(Amounts in USD 1000)

1.4.09 -

Financial income 31.3.10 1.4.08 -31.3.08
Other interest income 1,004 601
Other financlal income (exchange gain) 4,085 22,538
Total financial income 5,089 23,139
Financial expenses

Depreciation activated [oan cost 3,299 3,356
Exchange loss 12,249 3,341
Other financial expenses 3,800 13,472
Interest expenses 52,389 58,5563
Total financial expenses 71,737 78,722

A

The information given in the group note congerning fi nanc:al market risk is considered to be adequate for DD1 Holding AS
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PricewaterhouseCoopers AS
Postboks 447

NO-4664 Kristiansand
Telephone +47 02316

Telefax +47 23 16 10 00

To'the Annual Shareholders’ Meeting of DDI Holding AS
Auditor's. report for 2010 as of March 31, 2010

We have audited the annual financial statements of DDI Holding AS as of March 31, 2010, showing a loss of USD
66-881 000 fof the paresit company and a prafit of USD 21 239 000 for the group. We have also audiled the
information in the directors’ report toncerning the financial statements, the going concern assumption, and lhe
proposatfor the allecation of the profit. The annual financial statements comprise the financial statements of the
parent company-and the group: The financial sialements of the parant.company comprise the balanga sheet, the
statements of income and cash flows, and the accompanying notes. The financial statements of the group
comprise the balance sheat, the statement.of incorme and cash flows, lhe statement of changes in. equity and the
accompanying notes. The regulations of the Norweglan accounting act and accounting standards, principles and
practices generally accepled in Norway have been applied in the preparaticn of the financial statements of the
parent company. International Finaricial Reporting Standards as adopted by the EU have heen applied in the
preparation of the financial statements of the group. These financial statements are the rasponsibility of the
Company’s Board of Directors and Managing Director. Our responsibility is to express an opinion on these
financial statements and on other information according to the requirements of the Norwagian Act on Auditing and
Auditors.

We conducted our audit in accordance with laws, regulations and auditing standards and practices generally
accepted in Norway, including standards on auditing adopted by The Norwegian Institute of Public Accountants.
These au‘diting standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a lest basis,
evidence supporting the-amiounts and disclosures in the financial statements. An audil also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating ihe overall
financial statement presentation. To the extent required by law and auditing stendards-an audit also comprises a
review of the management of the Company's financial affairs and its: accounting and internal control systems. We
believe that our-audit provides a reasonable basis for our opinion,

In our opinion,

» the financial statements of the parent company have been prepared in accordance with the-law and
regulations.and give a true and fair view of the financial position of the company as of March-31, 20410 and
the resulls of its operations and its cash flows for the year then ended, in accordance with accounting
standards, principles and praclices generally accepted in Norway

+  the financial statements of the group have been prepared in dccordance wilth the law‘and regulations and
give a true and fair view of the financiat position of the ‘group as of March 31, 2010, and the results of its
operations-and its cash flows and the changes in equity for the year then ended, In accordance with
International Financial Reporting Standards as adopled by the EU

#  the company's management has fulfilled its duly to produce a proper and clearly set out registration and
documentation of accouriting information in accordance with the law and good bookkeeping practice in
Norway

Konierer: Arendal: Bergen Dramasan Fredrkstad £orde Harnar Krisbansand: Mo | Rana Molde: Matoy Narwk Oglo Stavanger Steyn Tromss Teondhewm Tonsterg Algsung
‘PricewaternouseCoopers navnel fafererer il mdivduelie mediemsiirmaer tiknyttet den verdensomspennende PrcewalerhouseGoopears organisasjonen
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»  the information in the directors' reporl concerning the financial stalements, the going concern assumption,
and the proposal for the allocation of the profit are consistent with the financial statements and comply with
the law and regulations,

Kristiansand, July 5, 2010
PricewaterhouseCoopers AS

TForsteir S, Robstad
State Authorised Public Accounlant {Norway)

Note: This translation from Norwegianhas been prepared for information purposes only.



